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September 26, 2006

Steven Johnson, Limited Partner
Seven J’s Investments

PO Box 687

Burley, WA 98322

Subject: Aquatic Lands Lease No. 22-A02332 — Insurance Requirements

Dear Mr. Johnson:

According to our records your insurance policy for general liability and bodily injury has
expired. Your aquatic lands lease requires you to have this policy in place at all times and to
name the state as additional insured. Additionally, a general aggregate limit is set at $2,000,000
with a 45 day notice of cancellation.

To avoid a default situation under the terms of your lease, please send a current Certificate of
Insurance that meets the requirements of your lease agreement as outlined in Subsection 10.3, by
October 20, 2006 to the following address:

Department of Natural Resources
Shoreline District Aquatics Region
950 Farman Avenue North
Enumclaw, WA 98022-9282

If you have questions regarding this letter, please call me at (360) 825-1631 extension 2600.
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